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Abxiract

In spide of keag perinds of empinical research. the connection between corparaie éidend poliry 2ad skare price voltiiity remmes dipulable amesy scholary w4
researrhers. Crrumstantid be this e stody iovestizales the relationship between corporaie éividend policy and share price volatality of fisted roagiomerates
\igrrr The stady adopled descripiive salistrs. pairvise cerreiation 2sd pasel &ata regrreson lerhaiqee Io analvar the dala collecied from asdhied Bxaard rrperss
of fisted conglemerates for 2 period of 19 vears (W9 — 2012). The stadv revealed Lot dimidend 1ield bas 2 pepative impart o3 skare price valatlily ad dimdend
pavesl Rbe bx 2 pegtive miseace oa share prce volathitv. (sasequentiy. the stedy coacinded thal corporate dimidend policy plrs 2 srabaat ruie @ fhe
ugerna bsled coaglemenales’ share price voladity, hmMﬁiﬁmhuhabﬁﬂhh
wdhmumm

L. lairodection

levestment 20d Baancing decisas are the e basic derisions which mamagers Lake in every orgasization. Bividend policy decision emamies irom Bxancmy
decson. l & important becawse of its coatridations 1o the primary edjeciive of sharebolders which 55 wealth maxmization through the dividend Liss 2d share
apprecation. Therelore. every corperale ermaimlion are required lo strike balasce between pavest ratio and releation ralie particalarly @ small 20d e
srmamiions (Fawaz 216) Bvidead policy firsd recerved coasideration irom the studr by Lintzer (1956). Be indicated that (S, compames wonld 13 proeral
crease lhear divdend whea they poticed 2 comstast prowih m their el carmngs. Subsequently. Nodagiiani and Miller (1961) put the theoretiral establihmesi of
érvadend palicy. They coglended thal whea lhe émdend s constaal. il does pol affect Ihe stock prices. Weoreever. the impact of dividend policy oa the share pnce
velalsity & of mierest nol eaiv bo lhe company. bul lo mveslers aad business amalvsts Be that 25 il mav. il is esseatial to demonsirate hal there are difierent
sinateges eed by compasies lo coavey lbewr dmidends lo the sharvholders 204 Ihe most well-known lechiques are cash dividend. reward share (steck dmdead)
(Bo. of 2l 1999) cited @ Favaz. B11)

Bowever. the compasies may drsperse their goods. securities of certain igvestmenls. Rather than paving a dividend. the compasies 2n stz lhew DoarY I8
mmmm&mbmhw the expense points of interest (Emerv & Finnerty. 19957). Besdes. poa<asd 22d b
€vidend kave both 2 wegative 20d positive efiect oa the ocaniztions a5 well 2 otber stakebebders. Thev pass oa both bad and good mws to the Bzanci ety
hmmhmm“amm-mmummmm“mcumw
e pouat of assoruation between dividend policy and share price volalility needs coacentration. Throrelially. even thongh the szbiect bas been sieered @ 3 diflereat
comlexts. both deveioped 2nd evaiving marlels. empinical Badings seem coaflicling. Vhile Hakansson (1982) and ddin 20d (hewdbany (2M5) confirmed (e nus-
ampartaace of d@wdend pobry and share price volatility i developing markets. Ball. et al. (1979) and Raker. el al. (1985) are of the position that correlaion eusted
@ deveiaped markets A the more strangely. the sigzificance between dividend appraackes and vharr poce volatilities differvathy chanses afier wor Lime @ wrd 2
speoiic market fhe Lasted Sale. o this relabonship bas been 2 sourve of worry over lime a5 well a8 instilatingal coateud. Besades thes paper aise rrarhs B the 2l
lor empincally testing some dividend-relaled theeries imlo d:ffereal institational coateul coacerning Gordoa (195%) and Waller 2ad Wedghom (1%!) b wrd )
speridr arramstance of \g@rra. some significan! past papers till coacede Ihe constrainl of stalistical models that wtifize Ordimary Leadd Square to dovserd e pased
22 Those Enear regrosios madeds eavisisg a baze offect of oatliers and (hev ikew ise 2ssume data maxt be irve irom oae ameiher {sachevnsh. pet arroasied for.
e vanaace among 2 groap of wéustrv aad limespass g estimators is 25 vel 2 shoricoming of the used models. To deal with these don pude. randem ¢ it v
wichized @ s paper B pracess the pasel dala rom 2369-2618 alter Iheroushh maimﬂhadkihbbdubiln!wd
By poibesss with 2 view bo improving the cozeany 224 dependabelity of the resalts

fa: évidend vield does sol pmiBicanthh isflwence dock prce valalilit of bnded conglomenaies i \igerg.

Bar dradead pav-ost Rbe bas mo gndicant ifiurace stork price volati ity of Inded conglomrraies m \izrra.

B brms” specafir lacters Bave mo wemficast impact on stork prace volatebity of hided ronglomerat~ 1 \evra

Z Literatare Review

Gy caasaderations have beea cratered on dividead polics irom copioms mararchens aod egerts wace the @eddle of thr prevses raten . The wvms Peoaadic
became dirscllv. the palics is miated to rapital drurteres (hat caa be wtilized to medure the cod of capatl 30d muvmisr lbe compamins calee e NIY
\ddtonallt. haviny infsrmation »ormated vifh dadesd pobn 2and [be metens o make I Fob) i etmeat docrama bavd eg 7 ppdoerel Vo dridad
poliry seatsbr wilh 2 e imperatove 2ues 6 enterpries reamay frem dare valeation be arsancte are fhacdes § Nbspera., 1408 Limtaee. Piay Naare pore
volakits meaawhie. i viewsd 25 sridematr ik deall waih be the mvesdon who pessess ordiaan sqaties (Bevame ol ol 311 \peodedlh d & shimated b
e degree of chaners in the prire of 2 Peoilic Bare i er 2 grog bmeiname (ordea (19 mpreved hat ihe iwvetmesl n bedter d e n 3 b o amiant of b
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Through the idea of ment rsh-averse imvestors, they will in general lean toward less risk. As it were, if the degree of share price volatility of a given stock is Jow. il
caa peompl high desirability, Therelore. there are a greal number of studies investigating the relationship belween dividend policy and share price volatihty.
However. they are still arguing. lis value examining \wo fundamental noticeable points of view, insignificance and pertinence hypotheses of dividend policy — share
price velatility connection. \s per Miller and Modigliani (19%61). no relationship exist between share price and dividend policy. It contended that the worth of 2
corparale eality rests oa i1ls profil that emanates from ploughing inlo fresh opportunities. Since investors can dispose portion of their share portlolio. some are fess
caacerned 2bout the dividead policy of a firm. As such. il is accepted that the firm can be esteemed basing on ils earnings spawned from investment decisions. That
Rypothesis is hkewise upheld by some exact looks into (\defila. et al.. 2004 Black & Scholes. 197 : Uddin & Chowdhury. 2005). Generally. those papers have
suppesitions of lucid investors and periect capital markels (for example nonexisten! transaction costs or tax performed. unreservedly accessible and absence of
informalion cosl, divisible securities. and so on.). ln such a developing Market like Nigeria. it devours the quality of a weak capilal markel (Olagunju. 2018). The
markel s less siraightorward and flotation costs significantly affect most lransactions (Hakeem & Bambale. 2016: Vo. 2012). The finding of extraneous connections
between dividend policies and share price. therefore. seems inapl in the institutional selting of \igeria.

In coalrast. Cieatele Effect demonstrales that the dividead policy in one way or another induces volatility in shares price. It accepled that the investors are
pulied in by some specific group of companies in regards (o their very own references (for example high or low lax sections: the lifecvele of a business. and so forth).
Al the poinl when those companies decline their dividend pavoul. the group of dmdendfhmn« investors will. in general. leave their position thal thusly makes
those stock prices go down partially or otherwise.

Peltit (1977) empirically evidenced thal the investors with an orieatation for paving low-income lax show up subtleness lo high dividend-paying stocks in the
markel. With fewer straightforward information in the Nigerian markel (for example weak structure). the sensitivity of the market is extremely high. Chinwedo
(2019) contended that the progressions of invesimen! coadition (policy. stralegies. activily. and so forth.) effect on the psychological mentalities (overconfidence.
extreme oplimism. the psychology of herb conducl and risk) in \igerian stock exchange market. Those factors were delineated to significantly drive the invesiment
decision of the iavestors. \s il were. Clientele Effect soands pertinent with regards to igerian lo advocate the effect of dividend policy on share price Volatility.

Supporting the relevance theory between share price volalilily and dividend policy. Lintner (1956). Gordon (1939) and Gordon (1963) demonstrated that the
investors will. in general. prefer dividends payment instead of capilal gain because of their uncertainty. I is otherwise known as Bird-in-hand theory. The hypothesis
is likewise bolstered by some empirical inquires aboul Gorden and Shapiro (1956) and Walter (2013). Furthermore. Kao and Wu (1994) also analyzed dividend as 2
signaling mechanism which can be used by firms 1o send information to stockholders and different partners in the markel. For sure. having more information
idenlified with the firms procedures and petential future earnings. the supervisors of the company have a preferred position of information asymmelry which most
likely manipalates investors™ expeclation through dividend related information. It enables the firm to shape the inveslors™ practices regarding their forecasting
iechniques (Miller & Bock. 1985). Taking a gander al the opposile side of the Bird-in-hand theory. il has been empirically seen that the growth rate of dividend
pavment seems lower than the inflation rate over the long run. so dividend policy appears nol lo hinder the long term objective investors seltling on investment
decsiod. Also. tax pavment for capital gains is relativ elv lower than for dividend collections. so with the conlention of Tax Preference Theorv. the investors like
capilal gain because of its Lax advantage (Allen. el al.. 2000). In any case. in such an imperfect market (for example there exist. an infofmation asvmmelry issue). it is
decently difficult to foresee the future of the companies and the entire markel. In other words. the potential worth or capital gains for those stocks sounds less
certainly than a dividend pavmeanl. Sabsequently. dividend policy sounds relevant to share price volatilily in the context of \igeria.

Moving from emerged lo emerging counlries. we discovered supporting confirmations to this study. One of the investigations on Malavsian development and
malerial companies by Zakaria el al. (2012) for the period of 2005-2010 found that dividend pavoul has a noleworthy positive relationship with share price volatility
while dividend vield has insignificance positive relationship. These findings are differentiating lo the consequences of developed markels. for example. Hussainev et
al. (2011). Concerning the examination's control factors. size had noteworthy positive. development had insignificance positive while influence was seen as altogether
adversely connected lo share price volatility. Similar aftereffects of Zakaria et al. (2012) are exhibited by llabova and Aggreh (2013) in his examination on the
\igerian Stock Market by applving pooled OLSs and fixed impact models. His investigation turned oul with blended outcomes i.e.. dividend vield was found decidedly
relaled while dividend pavoul was allogether adversely connecled with share price volatility. (oncerning conlrol variables of his examination. FS and Earning’s
Volatility were seen as contrarilv related while obligation and resources development (1G) turned out with emphatically related to stock prices and accordingly to
their volalilities.

A similar issue was demonsirated in developing and developed countries of the world by Chen et al. (2009) who studied the cash dividend impact on stock
prices in (hina from 2000 through 2001, They discovered there is a critical relationship between the cash dividend and share prices i.e.. increases in stock prices are
positively relaled 1o increases in cash dividend. \ext to tpically utilized control variables (size. debt). Chen et al. (2009) incorporated earning per share (EPY) in
their research, They turn outl with findings of a sigmficant correlation among EPS and fluctuation of share prices, Thev detailed that. fluctuation in share prices is
decidedly influenced by EPS. I implies higher the EPS in Chinese companies. the greater volalilily in their stock prices. From a more extensive point of view., il was
ehibiited that the profit of companies has a positive correlation with share prices and eventually with their volatilities.

\desola and Ohwong (2019) in their examingtion on Vigerian Mock Markel ulilized cross-sectional investigation strategy by using a lest of 20 recorded
companies and found that last vear’s dividend. Earning Per Share and profit are fundamentally decidedly identified with dividend policy as well as share price
volatilitv. They likewise found that size and development have no impact on the dividend policy of the company.
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On the side of dividend policy wriling. the invesligation directed by Ramadan (2018) on Jordon's economy found that dividends do influence share prices
significantly and volatilities. e discovered a negative connection between DP/DY and share price volatililies. These outcomes are in line with Hussaines et al. (2011
on the Uk market and Okalor. et al.. (2011) in the Nigerian market. lle contended that when a company builds its dividend il upgrades financial specialist’s certainty
and an endless supply of the company which prompts soundness of share prices. Similarly. if 2 company cuts dividends. it gives a negative sign lo showease abaul
the company's presentation which causes investors lo doubt the firm. This outcome is in variance of share prices. He expanded his fundamental model of dividegd
policy by fusing two control variables "size and growth." The size indicaled a critical negative relationship with the volatility of share prices which is in accord with
exisling studies: anyway, growth turned out with immaterial negalive affiliation. The negative relalionship of growth with the volatility of share prices ia Jordoa is
agains! the current assortmenl of wriling. Il implies the more a firm develops and holds profit in Nigeria. the less unpredictable ils stock prices would be. This is
against the huge posilive consequences of Hussainey et al. (2011) on the UK showcase.

Taking the scenario from another View. Pani (2018) in his study on companies Quoted on the stock exchange of Bombay, India locuses en reteation ralio rather
than Dividend Policy and reported that there is a direct relationship between stock prices and relention ratio. From the study. coatrol variables. size showed pesitive
while debl to equity ralio was reporled as bi-directionally related to the stock price.

These empirical resulls suggested that relationships can be in any form and it depends upon the financial system. political eaviroament. state of the economy
and other global events. Having in mind these prior studies in developed and developing countries of the world. the present study has been carried ea \igenaa Siock

Exchange (NSE) to determine the exislence. or absence. of empirical evidence in the area of the relationship between corperate dividead policy aad share price
volatility in Nigeria.

3. Methodology
For this study. 6 (six) listed conglomerales in Nigeria Stock Exchange (\SE) over 10 years period from 2009-2018 were used. \SE is the official stock markel ia

\igeria with the highest listing standards and market capitalization. Data used were sourced from both the audited financial report of these ux listed conglomeraies
and the NSE data bank. The studv used Baskin (1989) USA and Hussainey et al. (2011) UK methodology to find oul regression coefficients and other stalistical resaits
by using the panel data regression technique. Yariance Inflation Factor (VIF) and correlation were also adopled lo detect multicollineanty probiem ia the vanables
used in the study. To further validale our results, LM and Hausman's test were used lo choose the mos! effective model to be interpreled betweea pooled. randem
eflect and fixed-eflect models.

For regression technique. the null hvpotheses are rqerled il the statistics fall within the acceplance level. otherwise accepted. \ rule of thumb for interpreting
the variance inflation factor is that statistics resull below ten (10) tends to be moderately correlated while resull above lea (10) poatificales malticoliseariiy.
Hausman specificalion lest is lo test the endogenous regressors to ascertain the values of the endogenous regressors determined by other variables ia the system lo
ensure thal there is no correlation belween a prediclor variabie and error term. The rule of thumb is that if the siatistics fall below 0.05. fived effect is chosen
olherwise random effect will be adopted. In order to effectively examine the relationship between, dividend yield. dividead pavout and share price volatifity wilh the
four conlrol variables. the lollowing model was developed:

SPlu=a ‘*’ﬂ l 0pr (¥ +ﬂ20}f€ldu "'ﬂ-ﬁb‘t’u ""'ﬁ (Evoly "'ﬂ.ﬂ.ﬂ"u +ﬂﬂ;mm1 +&o

Whereas: Pvola = share price volatility of firm i at time v: Dprax = the dividend pavoul ratio of lirm i al ime © Bvielda = dividend vield of Brm 1 2l bime L
Sizeis = size of firm i at time 1: Evolu = earning volatility of firm i at time 1: Levia = leverage ratio of firm i al time & Growth = growth i avsets of Grm i 2l ime ©
a = intercepl: B = regression coefficient: € = error term.
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Table |
Summary of Variables Neasurement and a priori expeclations

Price volatilily Price Yolatilily

Independent vanables Dividend Yield

Dividend policy

Dividend Payoul
Ratio
Growth (hange in lolal ) I (.‘%ﬂ '
el -
' |
2

Earning volatilily Earning volalility

3

E z
b~ s.

Source: Author’s compulalton {2019).

{. Resalls and Discussion . s
Table 2 presents the descriplive stalistics for the dependent variable (share price volatility) and explanatory variables (dividend yield, dividend payoul ratio, size,
growth, leverage and earning volalility of selecled lisled conglomerales firms’ in \igeria.

Table 2

bescriplive Statistics of the dividend policy and share price volalilit Variables
Variable Obs Mean Std. Dev. Min Max
pvol 60 6192912 SH009: -016476 13516
dvield 60 1928561 1159786 1033318 824141
dpr 60 2964120 3159720 242415 0879047
size 60 11.85118 3.006418 121312 967756
growth 60 1859378 0136392 0 1106169
lev 60 2330137 2001195 -020533 1034181
evol 60 1021853 6009783 0301372 3266361

Source: Author’s (omputation (2019)

trom Table 2. the mean of the dependent variable. price volatility (PVol). is 0.619212. I it is assumed thal it is expecled thal stock price pursues a pormal
distribution. the mean of the stock price volalility can be found. The mean price volatility of 0.6192912 is multiplied by the constant number, 0.6008. determined by
Parkinson (1960). The oulcome is 39%. This figure is near to Baskin's (1989) result which is 36% for the US Markel. For \ustralia. the mean price volatility is 29.91%
(Mllen and Rachim. 1996). while Nishal and Irfan (2001) acquire 29.12% and 32.56% for the Pakistani pre and post-reform periods respectively. The resulls for the th
is acquired by Hussainey et al. (2013) as 17.66%. The \igerian results. 39%. propose within range figure, demonsiraling that slock price in Nigeria roughlv pursues 2
normal distribution.

The standard deviation of price volatility is 0.310797. This is the degree to which stock price volalility fluctuates varies over firms in Nigeria. Un average. the
volatility flucluation in the Nigerian capital markel is moderate. One would expect a significant level of volatility fluctuation in \igeria. vel it doesa't give off 2
impression of being so. The mean and standard deviation of dividend vield are 0.1926361 and 011539736 respectively. The average (mean) of dividend vield. is about
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19% tsa't excessively low. This outcome shows that \igena recorded aggregale. investors recerved a dividend of (9% on their vestment. It might be thal wvestars
lean teward divideads lo capital gams in \igena conglomerales. and henceiorth are eager 1o ke low dividend siace il is sure bet.

The mean pavout ratio of the sample compaaies is 0.596 442. The ratio suggests thal. on average. \igerian listed conglomerates pavoul over 30% of the profy
made. The pavoul seems to fit in with the arrangement of the difierent dividend policy models The standard deviation of 0315972 for the dimidend pavout
propertioa of the examples firms shows thal the change m the pavoul ralio & liltle coatrasied with mean pavoul. This standard deviation murrors the relentless
pavoul of the \igerian listed conglomerales.

The meaa leverage of 0.2330137 and the standard deviation of 0.2104195 suggest that \igerian listed conglomerates firms oa average wlilize less thaa 0% of
the capital used bv them as loans. This mav not be unconnected with the fact tha! the Nigerian capital market is a thin market that cannol provide large ssurces of
leng lerm funds. Of course. being niskv. providers of funds would prefer short lerm financing because it is less risky. The average size of 11.85413 and standard
deviation of size of 3.936418 mdicate thal \igeniaa listed conglomerales firms are of average size and that thev do not diler much in size. The average growth rate of
19.63% of \igerian compamies mdicates (hat there is 2 reasonable growth rate of companies i Nigeria. Also. the standard deviation of the growth rate of 0.13%

(onclusively. the lable pertravs What the selecied conglomerale firms’ earning volatility (Evol) has a mean value of 0.1024833 with 3 standard deviatioa of
06009701 The mimmum 20d maumam values are 00304372 a0d 0.3286561 respectively. The standard deviation indicates that the value of earming volatility of the
listed conglomerale firms deviales irom (he mean value from bath sdes by 2.6097831 umplving that there is 2 significant dispersion of the data from the mean
berazse the staadard deviatien s larger (han the meaa.

s summary. among all the varables. firm size has the highest mean and standard deviation (mean = 11.85413 and SD = 3.086413) while earning velatility
aad rm growth recerded (he lowes! meaa aad standard devialion respectively, (Mean = 0.1624833 and SD = 0.136).

Thss ectioa sammartyes the resaits of carrelation amalvses ameag the varables. This exerrise serves two importan! purposes: the first is lo determine whether
thery 15 2 bevarmte redatimashep befween each par of dependent and mdependent vaniables while the second is lo ensure Lhat the correlalions amoag the explanatory
varmbles are ool @ hugh I e extent of poung malicoilmeanty problems.

Tabie 3
varahis Pval Bieid dpr Size lev eval
Fo LD
¢ wid 4135 .90
&ar 4285 4479 1004
wor $ih 441 0.2151 | )
gewth - 40192 41882 00133 "’“
b 121 €432 40217 4.1376 40304 MLEE)
(| (T 421 0.0621 0.1972 0.2671 D815 1.0
Searre: enther s compuiciien (19,

Tabie |2 mparts e correlaioons ameng price volatlits. dividesd vield. dividend pavout ralio. leverage. firm size. and firm growth. The data m the Labie show
thal (he pars e correistiog Beiwsen price volatdity aad the drvidend vield is 9.1397 which cofirms the expectation that stock price volatilits aad dividend veld
are pegainvely reiated. Tois correiation betwrea prce volatility &5 quite lower than thal obtained for the |5 market by Baskin (1989). which s 9.643. but close to the
Beure for the Paluostoni market derived by \eskal and Iriaa (91 1). which is 9218 This resull suggests that emerging markets manilest similar charactenstics.
\hough \len 20d Bardom (19%) do not stabird 3 wpnificaat refaticaship between dividend vield and stock return volatility. they find evideace of 2 panitive
correizting of 8.0 betwren dovidrad vield 2ad price volatdite. The correlation betwrea price volattlity and dividend pavoul ratio s 02685, \guin s result differs
from the valee of 8502 for Basdun's (190% (S resuil of 4.177. \len and Rachim (1996 obtain 9.210 for the \ustraliaa market.

The corveiatieg bedwseg price velatdity and leverage s 0,121 (. This resait als agrees wilh evpectations. Thas. the eorrelativa coefficient seems 10 support the
2 prion ipeizima al price olakits is positicrh reisted to leverage. Firms size aad volatiity have a correlation coefficient of 0.0360. This abso sapports the
bepolhen that larer frms arv diversdfied armoss both indusin and geographical wise. Heare such firms Rave 2 lawer k. hiem growth is also positively correlaied
with pewe volaladty with 3 ro-+Bicrent of 0 7792 This resit 5 roatrary o epeciation. Firm growth s evpected to be nezatiel correlated with price velatility. This
Fprciabeg i 18 renereesre with Rt of uzr. Firms with srowih oppertamties are expecied to bave 2 lower risk. Earmng volatility i posilively cornclated with price
volatiits wifh 3 cordiirront of 8 (195 15 & @ Ladem vith the fnding of (Elrasaq. W15,
beserafin. the pairwive cormlations meas e mdepeadent varabie are low. sugzesting that there 1 g0 mullicollineanty amoay the vanables. To wmmarize
h*bmhﬁmbuwﬂdﬁpdﬂnslmfbmmﬁrmH-m&s“wﬂn‘hmﬂ"ﬁ’
Mﬁ“}.ﬂ‘hg’.ﬁmﬁﬁn-&l 13. and betwern dividend vield 2ad growth the coeflicient i -A.8197. Between the pavaul ratw and
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leverage. the correlation coelficient is 0.0217. Beiween POR and Size. the correlation coeflicient is -0.1682 and between payoul ratio and growth. the coeflicient is -
0.1652. The coeflicieal between leverage and size is 01376, while the coefficieal between leverage and growth is 0.0301. The coefiicient between size and growih 5
0.0183. The bighes! correlation amaag Ihe independent variables is thal between dividend yield and size, which is. 4.4122. This coefiicient is ool large esough lo
cagse 20y malticollinearily problem. This mav be a good reason lo believe that the siluation aids the resulls of the regression resulls being in agreement wilth most
evpectations. The Jow correlation of 4.0798 between dividend yield and the payoul ratio is only suggestive of the absence of mullicollinearily beiween the heo
variables and geaerally others,

The broad ebjective of this study is lo examine the impact of corporale dividend policy on the share price volatility of selected lisied conglomerates firms is
\igeria. To achieve this. 2 panel data regression analysis was conducied and the result is preseated in the Lable below. Perhaps. both random and fixed effect models
were analvzed and Hausman's lest was coaducied lo decide oa the best estimales from both model resulls.

Table |

llausman 1lion les]
Variables Fived Random Dillerence S.E
dvield .1063161 0.108825 0.0023086 0.0107829
dpr 01289815 D259% 0.0963183 0.0978832
size 00615238 9056307 0.0052163 0.0035837
growth 0.0868735 0.0793306 0.0075219 0.0046311
I 2197512 0.169%179 D.00:69865 0.01:03%9
evol 0.0°217 0.092668 4 $.020614 0.00387 11

Tesl. Ho: difference in coellicienls nol syslematic
= \Z Prob>chi2 = 00803
Source: \uthor’s (omputation (2015)

Table | presents the resall for ausman specification statistics for the model. the resull reveals a chi® value of 11.27 with 0.0803 probability which is above the
0.0500 significant margin. Accepts the naull hypothesis thal difference i coefficients is not systemalic. From the above resull, the random effect was arcepted aad

interpreted as the appropriate model.
Table 3 | .
Panel dala sion resulls (Random Effects GLS regressio :
prol (oel. S1d. e’ z 195% Coal. Interval]
Brield 108825 0261507 .16 0.000 160079 0575703
Dpr - 205299 0739571 297 3THT3 0761266
Mize -056307 D951 300 0.000 - 0836166 026997 1
Growth 0793506 93721 .17 0000 D817 07193
lev 1898179 10637514 78 ' 0073 3987319 09036
Evol 92668 1320132 242 0.005 0283358 1569811
_cons 038752 01525 105 0.000 0302888 0872166
R-sq: 08135
F-Stal ELST (0.6000)
ob )

Soneee: \uthor's computation (2019)

It can be deduced from the panel data (random effect) oulpul above thal the coefficient of delermination (R-squared) has a value of 08135 jmplies that
explanatory variables (dividend vield. dividend pavout ratio. firm size, firm growth. leverage ralio and earning volaliliv) were able to explain about 0.61% of the
lotal vartation in share price volalility which is a portrasal that the explanatory variables constitute ahout 81% of the elements thal predict the dependent varsable
(share price valalility), implying that the sochastic unolserved) features in the model constitule about 19" which also showease a strong goodness of il of the

model. The F-statistirs was sigmilicant at 1% evidenced by its probability of 0.0000 which implies that all independent variables were joiatly significant in explaining
share price volabilify.
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(oncerning the coelficients. the constant (() has a value of 0.0587527, whose implication is that if all the explanatory variables are beld constant or pegued »
zero (0). the explained variable = return on assels will surge by 0.0547527 units. This shows that regardiess of change o the explamatory variables, selected firms
share price volatility will be elevated.

A consideration of the strength of relationships. using the 2-stalistic shows that oaly leverage ratio whose z-statistirs is -1.78 relales insignificantly with miary
on assels given ils 0.075 probability which is above the 0.0500 significanl margin, while other explanalory variables show statisiically sigmificant 2t 1% level with the
explained variable (share price volatility).

The variable “dividend yield™ shows a negative coelficient of 0.108825 in share price volatility (Pvol). and sigmificant at 1% level implving that where other
prediclor variables are held constant, a unit change in the lotal leverage will precipitate 0.10units decline of share price volalifity. This is in landem with 2 prion
expeclation as il also supports the findings of Baskin (1989). Nishal and Irfan (2001. Jafri (2008). \samoah (2010). Ohafor, Ngbame 2nd (hipoke —Nghome (2910,
Jecheche (2012).The finding of this study as regards the relalionship between dividend yield and share price volatility does no! support the findings of Hussainer.
Mgbame, and (hijioke — Mgbame (2013) who find 1hal dividend vield has a significance posilive impart on steck return volalility. \so contranly. Rasheed 20d
Rzhman (2008). Allen and Rachim (1996) and Zakaria. Muhammed and Zudhkefli (2010) find no impact of dividend yvield on share price volatility. The dividend pavoat
ratio shows a negative coelficient of 0.2252998 in share price volatility and significant al 1%. implving that where other prediclor variables are held constaal. 2 sait
change in the dividend payoul ratio will precipilate a 0.23units decline of share price volalility. This is consislen! with the findiags of Baskin (196%). Nishat and Irida
(2011). Asamoah (2010 and Hashemijoo. Ardekani and Younesi (2010). However. this finding is conlrary lo those of Rasheed and Rabman (2003) 2ad Lkaria
Muhammed and Zulkifli (2010) who find that dividend yield does not have any evidence of impact on slock price volatility.

irm size shows a negalive coefficient of 0.056307in share price volalilily and significant al 1%. implying thal where other prediclor varables are held
constanl. 2 unil change in selected conglomerales firms’ size will resull in a 0.06unils decline of share price volalility. This is supporied by the studies of \llea and
Rachim (1996) and Hashemijoo, Ardehani and Younesi (2010). \samosh (2010) however. finds a surprising resull thal size has a positive impact oa siock price
volatility. Firm size reduces nisk because firms have the opportunily lo diversily both across industry and geographically.

Selected Firms' leverage ratio reports a negalive coeficien! of 0.1898179 implies 2 unil increase in selecled firm leverage ralio will bring about §.1%mis
decline in selected firm share price volatility. This is far contrary lo theorelical expectalions. Because il’s theoretically believed that overloading firms with debi
increase the uncertainty of the share price. The finding does nol also corroborale with Hassainey. ef al (2010). Baskin (1989) and Allea and Rachim (19%) hadings.

On the other band. selecled firm growth reveals a posilive coefficient of 0.0865%06. and significant at 1% implying a unil increase in lhe short lorm in lotal
assels ratio will resull to about 0.087unil rise in return on assels. This finding is contrary lo those of Allen and Rachim (1996) and Nishat and Irfaa (2001) who loand
an insignificant relationship between firm growth and share price volalility. Baskin (1989 reports that the effect of adding growth to the mode! is segligible. Base o2
this firm's growth seems; lo have an impact on stock return volalility. Il can be explained that selected conglomerates firms investors do pal inlo coasideralion the
firms growth. Finlly. another firm-specific variable Earning Volatility found 1o have a posilive significant effect on share price volatility as it repagted 2 pasitive
coefficient of 0.082217in price volalility. Implving thal an increase in earnings volatility will result in aboul*0.082 units increase in share price volaiifily in the
selecled listed conglomerales firm in Nigeria. This is landem wilh a priori expeclalion as il was argued by Rasheed (2011) that “the higher the volatility in the firm
earning the riskier the slock relurns.

Evideal from the descriplive stalistics reporied in the previous chapler. the mean price volalility is compared with the results of Baskin (1989). \ilea 2nd
Rachim (1996) and Nishat et al.. (2011) Okalor. et al.. (2010) after multiplving by Parkinson's conslanls number. The comparison sugzests that stock price ia \iger2
follows a nermal disiribulion on average. \igerian inveslors accepl a moderate dividend on their invesimenls. This is reflecled by the value of the dividead vield.
\igerian conglomerates firms are found lo pavoul a large portion of their earnings lo stockholders. The correlation coefficie nis of the vanable geaenaily conlorm o
an expeclation with virlually no mullicollinearity.

Based upon extensive research on the issue under study in developed countries sellings: such as Baskin (1989) on IS\, \llea and Rachim (1996) ea \usinalia.
Jecheche (2012) on China Hussainey ef al. (2013) on LK. Song (2012) on (anada: and also in developing countries selling such as \samoah (2018). Basiin (1989). hin
(2003). \ishat and Irfan (2001). Okalor. et al.. (2010) in Nigeria. Zakaria (2017) on Malaysia and the latest Ramadan (2018) oa Jordan: it has been empincally proved
thal dividend policy i.e. dividend pavoul ratio and dividend vield have significant relationship with slock price volatilities and (his relationship can eiiber be paitive
or negalive depeading upon the financial and political system a country has,

The panel dala regression results from this studv on the conglomerates firm listed tn Nigenia are found to be in accord with the previess studies in develaped
and developing counlries selling such as mentioned in the above paragraph. We also found that presented coelficient signs of indepenadeat variables in regression
resulls. malched to study are theoretical expecled coefficient signs. Only the leverage ratio comes oul with an insignificanl negalive coelficienl. These megative sigas
are in congruence with the study of Song (2012) on the Canadian stock market. Overall findings of the curceal study in the regression model support the evisting
dividend policy lileralure by showing negative significant relationship on Dividend Vield. Dividend Pavoul. size and leverage (insigmilicant). I means ke more
Dividend Pavout by the conglomerate firms listed 08 \SE the fewer stock price volatilities would be. Besides. if firms have the barge size it will have less volatiiy in
their stock prices compares to the volatility of small firmy listed on \SE. 1t because Large and diversified firms are on the malunty stage and such firms have stable
earnings. consistent Bividend Pavoul and stable stock prices. hence, fewer Share Price Volatility (Baskin, 1989). These findings of dividead pohey on Longlomerates
Firms listed in the Nigerian Stock Exchange Market align with the prior studies of Mlea and Rachim (1996). Baskin (1989) and more recenl Hussaiaey of al. (2013).

The inverse relationship between dividend vield and stock price volatility is determined. Bividend policy affected share price volatility in the context of the (5.
(Baskin. 1989). Subsequent study by Profilet and Bacon (2013) in the United Mates gave similar finding that dividend connecled aegalivelv to the stock price
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volatility. Hawever, contradictory studies are also presented in some other countries where evidence of positive, but not significant, the relatienship betweea slock
price volatility and the dividend is found after controlling for earning volatility. payout ratio. debl. firm size and growth in assets (Rashid & Rahman. 2008). (Their
research was targeling the Bangladesh markel and share price reaclion lo the earnings announcement is nol similar to that of other developed countries.) Azeem ef
al. (2011) mentioned in their study performed in Pakistan that firms in Pakistan are reluctant 1o pay dividends as disbursement of their profit. Under such a siluation.
using dividend policy lo gauge share price velatility may nol provide a concrele oulcome.
More so. the empirical resalts found that two firm-specific variables growth opportunily and earning volatility have a significant positive relationship with Share
price volatility in listed conglomerales firm in Nigeria. The significant result of growth epportunily elaborates that firms at the growth stage have more volatile
stocks i Nigeria. It has been proved empirically by Higgins (2017) that firms ea the growth stage relain most of their earnings and pay out less in dividends. Hence.
this decision asserts the firms in uncertainly as regards future cash inflows from their new investmeal projects. This uncerlainty results in more volatilily in their
share prices which is also proved in the case of \igeria in this study.
Similarly. the more volatile earnings of a company are. the lower is the dividead paid by them. As a resull. lower the dividead paid mere volatile its steck
prices will be (Foong. 2018). Earning Volalility has proved to have a posilive significant relationship with Share price volalilily. This i tandem with Foog (2013) whe
found thal earning of a firm is significan! and positively associaled with stock prices. This movement in share prices and dividend policy is due 10 the fact of the
signaling hypothesis and bird in hand theory suggestion. We conclude our analysis by expressing that dividend policy is value relevant to Skare price volatility in
the \igerian Stock Exchange.

3. lonclusion and Recommendaltions

The present study investigates the impact of dividead policy on share price volalility of listed conglomerale firms’ in Nigeria for the period of 2009 lo 2018. Evident
from the descriptive stalislics reported in the previous chapter. the mean price volatility is compared with the results of Allen and Rachim (1996). Baskin (1989).
Nishat et. al (2011) and Okalor. et al.. (2010) after multiplying by Parkinson's constants number. The comparison suggests that stock price in Nigeria follows 2
normal distribution on average. Nigerian investors accepl 2 moderate dividead on their investmeals. This is reflected by the value of the dividend yield. Nigerian
conglomerales firms are found to payout a large portion of their earnings to stockholders. The correlation coellicients of the variable generallv conform to an
expectation with virtually no multicollinearity. Also, the regression coefficients of the variables conform to expectations and are generally significant. The oaly
variables that fail to meel expectations are firm growth. Conclusively. the findings of this study indicate that dividend policy has a significant impact oa stock price
volatilitv. As this necessilales the rejection of null hypotheses formulated in this study and accept the alternative hypolheses. We condnde our analysis by expressing
that dividend policy is much relevanl lo Share price volatility in the Nigerian Stock Exchange.

Given the above. managers of quoted companies should use the findings of this study to implement div |dend policy that will benefit the shareholders Being
agents of the shareholders. their position should be maximizing shareholders’ wealth. They should do that by increasing dividend amounts lo'reduce investmeat risk.
Institutional investors should also exploit the findings of this study lo lake construclive investment resolutions. As bulk investors, inslilutional invesiers should
pursue tested model resulls such as those offered by the findings of this study. This will help reduce losses on their investmenls. Informed members of the public
should also use the findings of this study lo benefil themselves. They should do this by investing in companies that pay high dividends. This action will reduce
investmen! risk and will increase share price.
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