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ABSTRACT

Fmancial reporting timeliness was seen to he very crucial fo the stokeholders of Deposit Money
Banks (DMBs) in Nigeria as delay in the presentation of annual reports and account led 1o
penaityifines by regulatory bodies. In view af this, the study examires the impact of board
dynamics on financial reporimg timeliness of DMBs. To achieve this, twe board dynamics were
considered viz: board independence and bogrd diligence. Er-post focto research desien was
emplayed with the total population and sample size of thirieen (13). Deseriptive and panel
regression technigues were employed in the anabysis of data extracted from annual reparts and
accounts of the DMPs for a period of nine (9) years (2010-2018). The study found that board
independence had a negative influence on financial reporting limeliness ay confirmed by the -
value. of -1.33 and p-value of 0.001 while board diligence had a positive effect on early
submission of annual reports (t-value of 2.21 and p-value of 0.001). The study therefore concluded
that board dynamics variables have wignificant influence on financial reporting timeliness of listed DMBs
n Nigeria. This implies that the more independent the board is, the bettar the company in reducing
their audit business risk because of less cenflict between man

ager and sharelholders and that an
increase in meeting held by the board members will incregre the delay in presentation af annual

report and accounts. Thevefore, the study recommends that regulators shewld monilor the
appointment of nen-executive directars that will make up the board af directors by going through
their list before approval and confirmation before appointment and that boar

. d should meer {4)
four times in a year as recommended by CBN sb a3 ip reduce delay in the presentation of annual
répores and accounts,

Keywords: Board Features, Board Independence, Board Diligence, Financial Reporting,
Timeliness

1  INTRODUCTION

The crises of business failures and financial seandals have shaken the corporate world and
ignited the discussion on the need for effective Corporate governance around the warld The re-
occurrence of high-profile corporate failures and scandals Elobally has eroded the confidence of
investors and other users of annual reports & accounts (Owolabi, 2015).The corporate seandal
ook new dimension in early 2000 with the corporate failures of Enpon (2001), WorldCom
(2001), HIH {2001}, Onets] (2001), Adelphia (2002), Cadbury (2009), Oceanic bank (20113,
PHE Benk (2011}, Intercontinenta! barlk {2013}, ameng others
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cpal
eredibility doe 10 celzy in Imbﬁﬁn’.'_rnd accounting information as stakeholders such &5 igvestors,
i:c-::!_:l?:-.lﬂt, Customers, Commumity and the pablic at large make use of the izfermation been
publich l?-‘.&-u:iﬂiﬂd_m the anmml_n-pngnmﬂ aceount for economic decision making. Also, the

Swnwds QAS) (ursient, 2074) sl oihar Ixfoemisticn ooatainss & o With the increasing
o 'ff Pper=lons and the growth of the investment community, investors &re
maNing grealer demsnde for more relevent and timely financial information {(Vuran & Adiloglu,

2013}

— -

Fi-“fﬂﬂiﬂ Ieporing tmelines: s regarded as imporiant quahtative characieristics of Eccomnting -
& it stands out as a fondamenta)] element of the relevence of financizal report ae finzncial

lesz ?.:Irvu: h_ns 10 userx, especially potential invesior: end creditors (Ohaks & Aksnni, 2017
The board of directors may increase the degree of trust in the relationship between the company
&d its sizkebolders by selecting communication channels and experis who would provide the
neﬂu? information 1o users in 2 timely manner 1o avoid loss of relevance, Ezrly suhmission of

Fﬂfﬁmﬁﬂ[ﬂfinﬁcrﬂmenfﬂmhgshfmﬂmmhwsmdmtbcwﬂucnf
miomstion efficiency which ic en isene of copsiderable coseem 1o regulators (Singh &
Sulianz, 2011; Heshim & Rahmen, 2010; Handayani & Yostiketar, 2017). Generally, early
submicsion end Emmﬂemﬂﬁmﬁﬂmhehmhﬂﬂdmeﬂkimqm:mﬁmu_
B govemance (Uthman Ajadi & Asipits, 2018; Warmrzd, 2018). Due to the importznee of
mmmmMMumwmumm.ﬁenﬁhﬁumcnfmte

The Code of Corporate Governsnce (2014) required that the board of directors should ensure
exly, soewrste and conbinuops discloswre of nformation and mctivities of the company.
Ih:efar:_ﬁ:huardnfdh-mmhummhim:rmhmlyﬁling of their annual financiz]

- 2g2ment,
mitrra] end external auditors, creditors =nd resulators. Jensen and Meckling (1976) arpue that
Ge adoption of effective governance such a5 sppomting board helps users achisve their goals
2l maximize early submission of financizl reports.

I= e developed economics, the scandal stmrounding Enron and Worldeom led 10 substamial
Siticism of corporate govemnance as it main focus i oa shareholders right, equjtshile deating
Wwith 2l financial statement users and maling sure that the board performs their responsibilities,
I5 developing economies, effective corporate govemance mechanisme are presumed 1o reduce
e problem of delay in the submission of apnnal reponts and accounts (Garkaz, Abdollahi &
Niknam, 201€).

# In Nigeria, it is being mandated for banks to comply 'W‘ilhlhl._!_mdanft‘urp::rm gOvernance o
% 10 facilitate financial statements trensperency, sccountability and monitar the behavior of
mEnsgements through the use of boards in other 1o prevent financial statement reparts

ipulation and delsy (llaboya & Christian, 2014). Consequently, Nigeria Stock Exchange

41 Vel 2 Ng, 2
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requires that all banks must submiy their audited financial statement for publication on or before
90 days (3 months) after their financial year end and compliance with various regulatory bodies
such as Securities and Exchange Commission (SEC), Bank and Other Financial Institution Act
(BOF14) 2004 as emended, Companies and Allied Matters Act (CAMA), 2004 as amended and
Central Bank of Nigeria (CBN) regulation is being mandatory. It is believed that compliance
wirﬂ; the given regulations tend to reduce delay in the submission of annual reports and accounts
in Migena,

Base on lll't-'i.: the study examines the effect of board features on financial reporiing timeliness of
listed Deposit Money Banks in Nigerja,

Early submission of financial reporis will be beneficial to both intemational and domestic
investors in understanding the capses of delzys in the submissien of anmuzl reports and accounts
in the context of an emerging economy {Adebayo & Adebiyi, 2016). One of the problems is the
varigtion in financial year end of banks. This made CBMN to arrive at a concluion that all banks
were expected to have the same financial year end which is December 31*%. However, the
problem of delay still persists.

Recently, banks in Nigeria such as: (FBN, GTB, UBA; Sterling, Zenith, Access and Fidelity)
have been exposed to huge amount of fine as & result of their non-complisnce in filing their
financial reports before the stipulated date by the NSE (Migeria Stock Exchange). For instance,
the banks were asked to pay a huge sum of money by the Nigeria Stock Exchange (MSE) for
late submission of their audited annual financial reports. This has been a serious concemn to the
sharcholders of the affected companies, Because, the fine paid to the commission had effact an
their retumns. ’

Late submission of annual reports énd sccounts were seen 1o increase for banks awaiting
necessary regulatory approvals, changes in specific internal structures, uncompleted review of
finaneials by Central bank of Nigenia, incomplete finalization of andited account, delay in audit
process among others. Delay in the submission of anmual reports and accounts were seen to
increase for the banks due to the aforementionsd reasons. Mot only that, some board with
specific characteristics was seen to have contributed to lateness in submission of annual reports
and accounts. In Nigeria, board features and operations were seen as the major weaknesses in
its corporate govemnance practices (Adewuyi & Olowookere, 2013). The boards of directors
were seen to be responsible for monitoring the early submission of annual reports sccounts that
i¢ being eommunicated to financial staternents users which help them in making good economic
decisions (Basuony, Mohamed & Hussain, 2016). Another consequence of late submission of
annual reports and accounts is that it allows a subset of investors to acquire coslly information
that would lead the investors in exploiting their private information at the detriment of less
informed investors (Afify, 2009).

Most of the previous studies thet are related to 'IJ?E corparate governance and early submission
of financial repotts focused more on the detenminants, relationship and extent of asseciation.
For instance, Azubike and Aggreh (2014) affirmed s significant relationship exist between
board sizes, board independence and audit report lag, Fhi-’mh and Friday (201 &) affirmed that
board independence has a negative effect on financial reporting quality, whereas Paulinus,
Oluchukwy and Samtochulewu (2017) errived at a result that board size has g negative
relationship with audit delay. Other researchers (Apadore and Noor, 2013; Hassan, 2016) find
audit delay determinants to be the board size and board independence. It is clesr from the
review of previous studies that there has been a mixed result from studies, especially in Nigeria.

43 Wol 7 Na, 2
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This study ﬂﬂﬂfﬁﬂf:ﬂ Ihe. imbalance in the literature by examining the effects of hoard structure
on fmancial reporting timeliness of listed deposit money banks in Migeria. In view of the
problem highlighted above, (he Tollowing null hypotheses are thus developed

Hu: Board independence has no significant effect on financial reporting timeliness of listed
deposit money banks in Nigeria.

Haz: Thal‘:r-t is no signiﬁca.ncn effect berween board diligence and financial reporting timeliness
of listed deposit money banks in Nigeria,

20 REVIEW OF RELATED LITERATURE

2.1 Conceptual Review

L1.1 Board Featores

In dynamic business world, the role of board of directors is under pressure as they seck to
mﬂtﬂﬂl}“ challenging responsibilities. Performance of any business depends on the dynamism and
composition of the board as they are close to management of any arganization. In literature, various
word has been used for board dynamics such as boerd characteristics, board features, board
atiributes, board structore snd  boagd peculiarities. Althbugh, in previous studies, hoard
chamacteristics involves board edication, board equity, CEO duality, Board composition, board
mdependence, board diligence and board size to mention in view. These attbutes vary from one
orgamzation to another, In order to achicve the objective of this stdy, two board dynamism were
considered Le. board independence and board diligence.

2.1.1 Board Independence

Akpan end Amran (2014) defines board independence as corporate board with majority of outside
directors, The importance of outside directors has been recognized even at the level of policy,
with codes of corporate governance giving a spacial attention to the need to have g reasonable
proportion of them on the hoard of listed firms as shareholders interest will be wel] protected by
ouside directors (Laboya & Christian, 2014). In Nigeria, the code of corporate governance
(2014) provides that the non-cxecutive directors should be in the majority, and that & non-
executive director should specify audit roles, choies of audit firm in other to avoid the fulfillment
of self-interest. A corporate board is generally composed of both the inside and outside
independent directors (Hsu & Petchsalmlwongh 2010). Non-executive directors are used se
surrogate and also as an imporiant factor in measuring en effective board for two reasons: First,
non-executive directors are able to work freely and are not subjected to control ar influence from
major shareholders, management, or other relevant parties.

Az argued by Lopes and Walker (200E), the presence of an independent board of directors can be
perceived by the market as a sign that a company is committed to behaving according to the basic
rules of good conduct. The non-executive direclors are more likely to question and monitor
management to prevent fraud, because they have no u:ﬂnumi*-j or psychological connection with
manzpement. Fama and Jensen (1983} suggest that non-executive directors have more motivation
‘0 build-up and also improve their reputations by providing effective moniinr: b
mechanisms. It follows that such directors are associated with better performance, and more
independent directors on a board should mean more efficiency in monitoring maNagement. and

o thus reduce the opportunity for any irregularities in sudit reparts,

wel, 2 Mo 3
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i ::T:ﬁ?:;a;l ikjt:m sing their control function because they are less influenced by
Tamamclves loyal 1o rt:;cn, 1283). Far the directors to be able 1o retsin their employments they
i lity of accounting ; ; Hm?uwf director of the company, the inceative for them to meniter
the quahty unting information is therefare considerably less than for cutside directors.

2.1.2 Board Diligence

Board diligence refers to the number or frequency of board meeting held in a year. Board of

directors may probably be the best to monitor the production of financial reports by the
menagement (Ebimobowei & Yadirichulowu, 2013). Bala and kumai (2015) Argued that more
diligent buard are likely to enhance internal governance, which will bave a positive effect on
early submussion of annual reports and accounts. Hashim and Rahman (2014) revealed that the
frequency of board meetings would facilitate reliance of auditors on a firm's strong internal
controls and these strong controls would minimize the board’s worklosd. Consequently, this
would result to a decrease in delay of annual financial statements. A way o evaluate whether the
board members play their roles well in representing the shareholders is by observing the activities
of the board (Hashim and Rahman, 2014), The board activities will reflect through the board
commitment in discharging its role as an agent in the company (Jensenf: Meckling., 1976).

2.1.3 Financial Reporting Timeliness

Financial Reporting Timeliness and Early financial reporting is about reviewing the body's
overall accounting, reporiing arrangements and identifying new ways of working to meet early
reporting deadlines, Timeliness in accounting principle refers to the peed for accounting
information to be preseated to the users on time so as to fulfill their economic decision-making
nesds (Ohaka & Akanni, 2017), This can be achieved through reporting the financial performance
of companies with sufficient regularity. Regulatory suthorities tend to impose restrictions on the
maximum number of days that listed deposit money banks may take to issue financial stalements
1o the puhl:ic e.g Migeria Stock exchange has made it mandatory for all banks to make available
their annual reports and accounts within 90 days after the fmancizl year end.

Timeliness of financial information was also emphasized in IAS 10 which requires entities to
report all significant post balance sheet events that occur up to date when the financial statement
are authorized for issue. This ensures thet users are made aware of eny material
ansactions/events that occur afier the reporting period when the financial statements ase being
issued rather than having to wait for the next set of financial stetements for such information.
Esarly submission of financial reports allows users to focus on fu:r-gnl issucs and develop future
plans. Tt does this by improving financial systems and improving the quality of finzncial
information. The information will be seen valuable, oaly if it is complete, accurate, reliable and
timely (Wisna, 2013) and the soomer the information is disclosed, the more valuable it is
However, some fradenffs such as inaccuracies are experienced in the early reporting (McGee &
Yuan, 2008).

Early submussion of financizl statement is ugeful in various ways which include: usefulness wo
stakeholders’, helps to examine and comect any weaknesses in the organization among others.
The IASB framework for the Preparation and Presentation of Financial Statemenis requires that a
set of financial statements display; the statement of financial position, statement of
comprehensive income and statement of changes in entity (LASE, 2014},
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inancial reporting timel; T
iﬁﬂ r:pmp mﬂlimf':;;n i‘::rm this study wil) pe measured with the use of audit report lag.
accounting year end of a cop, ’:”'i U the difference between the number of days from the
2014). If annual report is py g * Uhe audit report was signed (Tlaboya & Christian,
relevant in the dcci:iun-mﬂh-n; vered on time, then the financial statements are no Jonger
statements must be included jy, MF?JMS: It is has been required that all audited financial
other important matters (Lee & J wnnual reports and financial statement, together with
reporting as led 1o differeny fath ahag, 2008). The importance of audit report in annual financial
reporting which will be mage onal regulatory authorizes 1o gel 8 maximum time for financial
aaking: available to the users of financial statement in economic decision

ﬂ?ﬂ::#ﬂ:ﬂﬂsnl;: dﬂa:rzﬂl“???ﬂn of an auditer Tegarding an entity’s financial statements, The
work to the users of ﬁ“ suditing (ISA) states how audit reports should communicate suditor’s
report and the reasgins 1~ SHEMENts by providing 2 broad explanation of each Kind of s st

e B or auditors 'Sauing a specific kind of report. ISA 700 which describes the
:ﬁu : buthnnth ““q“-?llﬁfﬂ udit report, starting with an introductory paragraph which
mTf:n:s . & aum‘[ﬁrs and managements responsibilities, followed by the scope, sefting
out the nature of the audit procedures and how the auditors performed their work, closing with 5
Internations] standards ;—hﬂ ﬁ“fiftﬂr’ﬂ opmion and conclusion concerning the financial statement,

sudit reports to communicate Other issues regarding the financial statement,

11  Theoretical Fram ework
In explaining the relationship between board dynamics and finencial reporting timeliness, there

have been some thearetica] reviews developed by previous reseerchers such as Agency theory,
stakeholder’s theory, resource dependency theory and stewardship theory.

The theory underpinning this study js agency theory which was credited to Jensen and Meckling
(1976). The term #eency cen be defined as a relationship that exist when ane person or group of
people called agent is acting on behalf of another called principal (Okpala, 2012). The agency
theory has been commanly adopted in literatures to examine the information asymmetry which
normally occur between agents and management. The theory emanates as g result of issues
betweén the shareholders and these in charge of the company (managernent). Agency theary
addresses the problem of principal-egent relationship which s of the opinion that that having a
board of directors that will monitor the decision taken for the company by its executive
management is importent in other to redoce the agency problem. There is need for contro)
mechanism and one of the control mechanisms is the establishment of board of directors,

A different method of reducing the agency problem is to make the board of directors mare
effective at monitoring the decisions taken in the organization. Fama snd Jensen (1983) arpued
that an effective board must eonsist largely of independent non-executive directars. Independent
nonexecutive directors have no executive role in the company and are not fullime employees as
they are eble to act in the best interests of the shardmldm._ They are expected to take decision
where there is a conflict of interest between executive directors at the best interests of the
company which will reduce delay in presentation of anoual reports and sccounts. It is also
expected by the sssumption of agency theory that number of board meetings will determine the
effectiveness of their performance. This theory revealed thet effective corporate govemance
mechanisms by its charecteristics reduces the time of audit work and enhances early submission
of financial reparts.
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, 1o derived {rom their annual
H{.! 1.:.' wars (2000-2011). Dat were anslyzed with the use of
¥ Tound bog ‘.ndrj'u:-lulﬂu.': to have an insignificant efTect

Nigeria sjindenld |;||=I“-|ﬁ- ':1“'11|:|.]||:,- ihiln
yeperrts andd financial statements foy
wltiple regression analysis, The gn
on tinely financial reporting

s 1.2 Hjl;ﬂluillﬂrfﬁﬂ Al I-'h'lhn nelal Hp;:ﬁrtlllﬂ Timeliness
W::ihli:;‘hI::*:dr:;::nhf{lﬂ:;::':“m the impact of board of director's independence, financial
ey > i CATATOY ience i i .
*ahlicty isted fims, The stads espenience und diligence on audit report Ing of Australian

; ! used pooled sample of 500 firm ; i i
Py Rt . -year observations obtained from
the Australian Securities Exchange for the period 2004 - 2008, The result of the OLS regression

winch e thint hoard . ; ;
11-~"~::: "Jl:':wz i ‘:"—j;mht'r independence, board member finaneial expertise and 1o a lesser
extani, T8 With corporate governance experience are the most significant factors

saeociated with ﬂﬂ‘iﬁmﬂhﬂ‘cd audit .
: report lng. The result of the study clearly implied that the
boands play a erueial role iy reducing wadit “,“51 lng. ¥ ey e

Arubike and Aggreh (2014) investigated the determinants of audit report timeliness. Cross-
gectional rezcarch des i wag Iﬂn‘plcd with un extensive relisnee on gecondary data, The data
were sourced from anoual reports of wanufacturing companies quoted on the floor of the
Nigesian stock exchange for the period 2010-2012, The ordinary least squares (OLS) regression
techmique was wtilized as the method of dats analysis. The study found & significant relationship
between board size,

independence nnd nudit report lg, Also, Al daoud, Ku Ismail and
Lode (2013) explored the impact of internal corporate govemance on timeliness of financial

reports of Jordanian firms. The study covered 112 firms listed on the Amman Stock Exchange for
the years 2011- 2012, Multiple regression snalysis was used 1o examine the impect of intemal
corporate govemance on timeliness of finaneial reports. The tesults of the audit report lag model
indicated that companies that have members of board who are independent from management
take  significantly shorter time 1o prepare and issue their financial reports, The result indicated
that companies with greater number of board of directors are related with a higher audit report
lag. Boards of directors with more meetings make the sudit report lag shorter,

Warrad (2018) discussed the extent of associstion between corporate govemance characleristics
and sudit report lag of listed Jordanian Banks from 2014- 2016. The study used multiple
regression analysis to examine the association between corporate govemance characteristics and
audit report lag. The study found a significant relationship between the board size, board
diligence and audit report Ing. Uthman Ajedi and Asipits (2018) earried out 2 study on effects of
bowrd characteristics on timeliness of financial reporting of listed insurance firm

: 5 1n Migeria for
the period 2011-2016. Datn were collected from the published annual finencial ¢

C eports of studies
listed insurance firms in Nigeria. The population of the study comprised of the 28 listed insurance

firms. The sample size was fifteen (15) listed insurance firms in Nigeria. The data collected were
analyzed with the aid of GLS multiple regression technique, Random effect result showed board
size had a positive snd significant effect on the timeliness of financia) reporting of listed
msurance firms in Nigeria. Also, board meeting had a significant effect on timeliness of financial
reparting.

30 METHODOLOGY

31 Research Design

The study employed ex-pest facto research design, because it deals with the
in existence which cannot be manipulated by the researcher. The data
from the annual reports and sccounts of listed deposit money banks in

data that are already

relied upon were obtained
Nigeria,

18 Wal. 2 Ha. 2
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3.2 Population ang Sample Size of the sludy

The population of thiz sty - _ )
the Nigeria Stock Exchangh o P1%d Of thirtcen (13) listed deposit money banks on the flocs of

25 &l Dece h ; H
Nigerian banks 1o have g miber 2010. The year 2010 was the year CBN required all

finanei : p
chosen due 10 the availability of data, Ty bayying et e DCember, while 2018 was

; nking industry selected due to the pivot role it
F].}ls m the Emﬂﬂm]r_ DUE o I.hﬂ stnall p -E ‘was P

opulation, all the thirteen (13) listed deposit money
: tudy. The study employed census method becauss the
total population of the study was considered ther. The study focused on the thifteen (13)

listed banks for nine (9) years from 291, ing: ions 1
hundred and four (1 17) (13 banks . ].rea:f]{_"a making the total number of shservations to be one

3.3 Model specificatiop ,
This study adapted the mode] of Azubike and Agpreh, (2014) which was stated as:

ARL=JAFT, BS,BD)............,.. .. oot 31
In econometric model form, the mgdg| was specified as:

ARL = fa+ BAFTict B2RSy+ B:BF, + < KO 1, |
Where,

ARL = Audit report lag
AFT = Audit firm type
Bl = Board independence
ES = Board Size
t = Stochastic termE,
Where a = the intercept/mean of the equation
fI- 3 = the coefficient of the variables 1o be estiinated,

Ths model was adapted for this study with more inclusion, due to the fact hat this research work
mainly focused on three variables- board independence, board size and audit firm type. This study
further introduced board financial expertise, board diligence and added one control variable
which is firm size in order to attain the objective of the study. The modified model now becomes:

ARL = Bo+ f1Blu+ S:BDILic + €t 301
Where, -
ARL = Audit report lag

BI = Board independence

BDIL = Board dilipence

Where:

Bi-Pa, = coefficient of explanatory variables,

£ = Stochastic term

i*=Cross sectional (banks)

1= Time Series

The a- priori expectation of the study isP—fla<0

3.4 Sources and Method of Data Collection ;

The study utilized data from secondary source, which were the annual report of the sample listed
deposit money benks in Migeria. Quantitative data were extracted from the annual repors
relrieved from the website of the thirteen (13) sampled banks. The data used in this research
Covered a period of 9 years (2010- 2018). The year 2010-2018 was considered based on the faof
that this area of study had been neglected for

seme periods of time.
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& .mf’s'glliflf cmpioyed both descriptive (mean, standard deviation, misimum and maximum) and
e : ?T:st;:il techniques for the analysis of the data. The descriptive statislics shows 2
% mmmar:rin Pﬂ? 8rge sel of data collected during the period of the study. Mormality test was

mnd'uﬁ . tielimmary test conducted include skewness, kurlosis and jaque-bera statistics,
mMﬂm!lmeanl}’ fest and heteroskedasticity. Hausman test was as well done 5o 25 o know the
appropriate mockel that will be used in testing the hypotheses between the fixed effect model and

random effect model. Inferential statistics used in this study is Panel regression analysis.

& Data Auslysis and Estimation Tecuniques

b. Definition and Measurement of Variahles

This study examined two (2} varisbles which are the dependent and the independent variables,
The dependent variable for this study js carly submission of financial reports which was proxy
with Audit Tepart lag which is the difference between the financial year end of a company and the
date the audit report was signed The independent veriable used in this study is corporate
REVEITATES m':_ﬁhmiﬁlm which was proxy by board independence, board diligence, boerd
financial expertise and board size,

Table 3.1 Measurement of Variables
Source: Author”s Compilation (2019)

SN Varables | Definition Type Measurement Source
| ARL Audit report lag | Dependent Ihfference Hassan
between the (2016),
accounting year- | Ahmed &
. end and the date Che-Ahmad
financial report (2016)
= was poblished
2 Bl Board Independent | Proportion of non | Hlaboya &
independence excculive member | Christian
an ihe board (2014),
makka &
Jarbow
(2016},
3 BDIL Board diligence | Independent | Number of board | Al-dacud Ku
meeling held Ismail &
during the Lode (2015),
financial year Baatwah,
Abmad &
Salleh (2015)

4.0 RESULTS AND DISCUSSION OF FINDINGS

4.1 Descriptive Statistics of Variables
This El:l:tinpn shows the descriptive analysis and summary of the data collected through mean,

standard deviation, minimurm and maximum values.
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Table 4.1 Descriptive statistics
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ariah Observation Mean Standard Vi e
le 5 i it s
deviatia m value m value
s I n
— Bl L “1; 87.3675 31.1395 30.000 253.000
-_‘EDH.. 5 0.5639 .1200 02667 .20
! 6.4520 2.1305 3,000 13.000

Source: Author’s Computation (2019)

The ;-e,sult.m Table 4.1 shows that financiel reporting timeliness measnred with Audit report lag
(ARL) which was measureqd using the difference between the aceounting year-end of each banks
f"]d. when the ammual report was signed. Table 4.1 shows an average valve of 87days, this
iplicates (ot Sare banks annual reports were signed 2nd made available to users before the 90
days stipulated hy "'i'lgﬂfla stock exchange. The minimum value of 30 days implies that some of
the banks made available their annual reparts within a month. The maximum value of 253 days
imphes that some of the banks are ot complying with the given rules and regulation because the

n}ﬂéﬁ&uﬂ‘i day given to banks for them to submit their agoual reports and accounts i & maximum
of @ ays.

Similarly, board independence which js the proportion of non-executive member on total board
members shows an average value of (0.5639) implying 56% are non-executive directors while
44% are executive directors. The minimum and mavimom vale stood at 0.2667(27%) and
0.90(50%) respectively. Average result showed that majority of the board members composed of
non-executrve director which is in line with the given regulation that all banks mwst comply with
which states that non-executive directors shonld exceed the mumber of executive director
members. Only few banks did not comply with the Central Bank of Nigeria (CBN) regulation.
The result show that at a minimum 27% of the board composition in the banks was represented
by independent directors which is less than the required number.

Table 4.1 also shows the average pumber of board diligence was 6%, which indicate that the
board met 2t an average value of 6% with a maximum of 13 and a minimum of 3. As stated in the
code of corporete governance guiding the activitics of the banks (Board shall meet at least four
(4) times in & year). The resufts show that the banks complied with the given rules and regulation.
Thus, this means that board exercised their responsibility approprately.
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Source: Avthor's Computation (2019).

Table 4.2 shows that in year 2010, 46.15% of listed deposit money banks in Nigenia were shle to
submit their financial reports. This implies that the remaining (33.85%) oof DMBs annual reports
were submitied late. In year 2011 there was an increase from 46,15% to 53.85%. This resul
indicates that 53.85% of the bank’s annual reporls were made available for users need between 1.
3months which is the Migenia stock exchange stipulated time for publication of annual repuati.
The result implies that in year 2011 53.85% of the banks complied with vhe given rules and
regulations while the remaining 46.13% of the bank's annual reporls were signed and made

available late.

Furthermore, in. year 2012 there was an increase in the rate of banks compliance with the
stipulated 90 days from 53.85% to 61.54 %. 61.54% of the banks made available their snmual
reports 1o users of finencial statcments. The result shows that banks are coneerned and realized
that annual reports and accounts are useful for users decision making, 38 46% pnade nvailable
their annual reports late. More so, in the 2013, B4.61% of the banks made gyailzshi e their snmual
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je< and Tegulations. So also jn yeqr 2014 ﬂm.'r' few (15.38%) did not comply withti=gwa

were able to meet the stipulated time gng g m‘“"f "mme in the number of Barida ¥io
ere le to.

.,.-iml'.h a given percentage of 30,779
eatage of 76.52 % and a de,cmjh There was a 7.69% increase in year 2016 withm grm

in year 2017 while the rate of nope i of 23.08%. The rate of compliance also reduced oS58

: cotmpli
of the banks complied with NSE Wiguif;ﬂ “Eﬂ Egig:;m:;f result showed fuiBL 586

mlﬁgﬂt E“Ia:l:ﬁift m _thﬂtﬂtiﬂ 10 — 2014 there was an increase in the rate at whiids boanis
B sl 2013.2014 erriston of annual financisl reports and account altbough wiict ey
g recorded the highest rate of compliance. The Result also indicites Hhet

from 2015- 2017 there was a fluctuation : :
crease in the rate of compliance. on in the rete of complianee but a5 al 2008 there v 0

43  Preliminary Analyses

43.1 Hnrr_nalit:,r Test

In order to determine if the data collected were normally distributed, the skewness andl bassheis
fest was adopted. Table 43.1 shows the extent of deviation from the data and resnt o-f0he
mﬁﬂﬂ;‘}' test was used to determine the estimation technigue used to test the four hypohsa:in
the stody.

Variables | Skewness Kurtosis Jarque- Fm'nal::i]it:.' * Dbservaion
ARL 2.3650 - 2.1608 ?:r;iﬂ 00000 117
Bl 0.6368 13724 ﬁ.ﬁ!ﬁ 0.0001 117
" BDIL 0.8019 1.3104 Ea.ms 0.0015 17
Normality Table

Source: Author’s Computation (201%).

In order to determine if the
was adopted, Kurtosis 35 a ™
distribution while Skewness is
exient of deviation from deta and
technique used to test the 1-4 hiypo
they are positively skew
Bl BDIL, BFEXP, BS, AUD
platykurtic distritution. The Jaque-bera t

distribution.

432 Test for Multicollinearity

Table 4.3 shows the result of pair-
les in
explained by
degree 0

(VIF) of the independent variab
predicior variable which 18 nnt_
Variance infation factor (VIF) is the

i measure

ed except for AUDT (
T and FS variables

53

data collected were normally distributed, skewness and losriossiisi
easure of combined weight of the lails relaiive fo the rest ool e
of the symmetry a distribution. Table 4.3.1 showtlte
result of normality test was uzed 1o detenmine (he estTmobiies
theses of this study, Skeweness of the variables shows Elt
_3.1754) and FS (-1.4425). The kurtosis for #ML,
are less than 3 which is an indicatiom of
est in Table 43,1 rejects the null hypotheses of wnaml

wise correlation with the use of Vanance Inflation Fatar
the study. The tolerance level represents the amouml of
another predictor varizble in 2 struchusl meodlld,
which the standard error has been infl sted dmerin
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factor (tolerance level or WVIFY of 0 . e
R {\lmm::ﬂ;:- . {IIH}W lower and a VIF of 10 or higher sugge

Table 4.3.2 Test for Multicollinearity

Variahle VIF 1/VIF (tolerance
level)
Bl 137 07868 =
BDIL 1.28 0,780
Mean VIF 1.2

Source: Author’s Computation (2019).

As shown in Table 4.3.2 all the tolerance levels exceeded 0.10 and the VIF values are less than 10
which s the recommended cut-off. As recommended by (Studenmund, 2000) when VIF is less

than 10 there exist the ebsence of multicollinearity problem. The result implies that the data is
free from multicollinearity problem.

433 Breusch-Fagan Test for Heteroskedasticity

The Breusch-Pagan test of heternskedasticity was conducted in order to test the serial correlation
of error term. The result of the analysis revealed that there is an absence of heterockedasticity.
Table4.3.3  Brewsch-Pagan Test
Vanable Chi? P-value
Model 132 02514

Source: Author's Computation (2019).

Tzble 4.3.3 shows the chi® value to be (1.32) with the p-valee of (0.2514) which is greater than
0.05. The result implies that the residaal eror is censtant in the senes (Studenmund, 2010).
Heteroskedasticity shows in @ model if the variances of the ermor- term of the different
ohservation are different, Therefore, these models do not face any heteroskedasticity problem
This implies that the corelation coefTicients between independen: variables are fairly small,

43.4 DMultivariate Analyses ; .
The Hausman test was conducted in order to estzblish the appropnate model to be vsed between
the fixed effect and the random effect.

Table43.4 Result of Hausman Test
Fixed and Random test- Hausmzn Test
Test cross-section random effects

Test summary Chi-sq Swtistic Chi-sq. df Prob
Crozs-section 217 [ 0.0249
random

Variables Fixed Random Var{difT}
Bl -35 8897 34.8201 1.0¢E959
BDIL 2.32917 1.4966 . 166%

Source: Author’s Computstion (2019).
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ndom effpey resull. The resyly shows the probability of
245), this indicajes that the result wilj be interpreted
refore, random effect result je ignored (Studenmund, 2000),

Table 4.3.3 shows the fixeq and ry
huasman test done was legg
using fixed effect result, the

4.4 Testhund Restatem gy of Hypotheses

T T s it
re " Of board dynam: ! ing timeli A5 Bepon
sl Nigeelr, b il FIAMICS on finanejz] Teporting hm:]}n:ss of listed deposit

T:hIE‘ 4.4Fixed0LS Re ression Analysis Resyg
”ﬂﬂ_ah.—._.____i“ \% Std error t-value p-value
Bl -35.8897

26,9683 -1.33 0.000%*
_-'_—-—-_.___-'_‘—'—-—.____‘_‘_- - —
ﬂr:.______—_._?_-_@l____ 15087 221 0.000++
-E%-_._.___—f’-ﬁ—-ﬂ.ﬂ_ﬂ_______ 382442 2.74 0.001%*

-5la i

0.0032)+
Adjusted R? 0.438 o

R? 0.4803 o

® - denotes sigTﬁﬂmnr al 5% and 1o

leve] respectivaly, _
Source: Authar's Coemputaripy (2019

The result indicates that the inde;:mdum varable of (he model explained around 489 changes in
the dependent varlahles (early submice; : y

~ Migeria from the coefficient of determination (R valus of 0.438), The remaining 529 represents
the independen: variables not included in the model. The tabls alsg shows that tle mode] is fit ag
evidenced by the F-statistics of 1.8 with a p-value of 0.0032 which is significant g 1%.

4.4.1 Testing of Hypothesjs One

Hm: Board § pendence hag 5o significant effect an carly submission of linanciaj reports of the
listed deposit maney banks in Nigera.

35.8897) with a p-value (.001) which is Ereater than 1% level of significance.
that the mora the Rumber of independent directors on the board fhe earfier e
accounts will be, The mull bypothesis that states tha board independence has
on early submission of financial reports of listed deposit money hanjs in Nigeri

442 Testing of Hypothesis Twq

vz Board diligenee has no significant influence oy early submission of finanejal Teports of lisied
deposit money banks in Nigeria,

The output of regression analysis in Table 4.4 whjtfh shows that board diligence had a positive
significant influence g early submission of financial reports of listed depgs;y noney banks in
Nigeria. The result alsg indicated coefficient 2.3297 with the P-value at 001 gy 1 significance
level. The result in Table 4.4 indicates that if the number of MeEetngs beld by the board members
s increased there will be delay in carly presentation of -l reports and agemyungs, The null
hypothesis which states thal board diligence bas no signi ficant influence

) E1g \ on early submissjon of
nancial reports of listed deposit money bank in Nigeria was Tejected, Therefore, (he alternative
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hypathesis which stgge, that board diligence has a significant influence on early submission of
financial reports of listed deposit money banks in Nigeria wes accepled.

45 Discussion g Findings

Based on hypotheses tagteg above, the study shows that independent variable proxy with board
lﬂﬂFFf_-llﬂEl}ﬂE and board dj igence had positive and negative significant influence on financial
reparing timeliness of Jistad deposit money banks in Nigeria,

-'-.S.I EIT{-‘:[[ nr
Banks in Nigeria.

Board independence as shown in Table 4.4 reflects a negative coefficient of -35.8897with a p-
bising ﬂr‘[.lm Which is sipnificant at 1%, This result i supported with the assurmption of agency

must be trustworthy and willing to put personal gains aside for
!m gl:l:nd of the Organization, A large percentage of non-executive directors on the board could
imensify the monitoring of managerial oppartunism without seeking afier their own personal
mierest. In so doing they succeed in reducing the chance of withholding relevant information.
Ihis is in line with @-priori xpectation as the researcher expects &n increase in board
independence will lead tg 5 decrease delay in submission of financial reporis.

Board Indepepdence on Finaneial Reporting of Listed Deposit Maney

It was thought of that, the more independent the board 18, the better the company mn reducing their
audit business risk becayse of less conflict between manager and shareholders; hence shorten the
audit delay. This result is in line with the findings of (Haltz & Neto, 2014; Azubike & A Eereh,
2014; llsboya & Christian, 2014: Al-dagud er al, 2015; Bavsony et al, 2016; Salka & Jarboui.
2016; Alfraih, 2017; Mohamed & Elshawarby, 2018; found boarg independence to have 3
negative and significant-effect on carly submission of financial reports, Howeyer this finding iz

451 Effect of board diligence on Financial Eeporting of Listed Deposit Mosey Banks i
Nigeria.

the null hypothesis. The result implies that an increase in meeting held by the board members wil]
increase the delay in presentation of anmual report and accounts. The finding of this study is
consistent with the findings of (Al-deoud ef al, 2015; Warrad, 2018; ef al. 2019),
however, sharply deviated from the findings of {Baalm-ah ef al, 2015) they submitted thar B
diligence does net affect early submission of finaneial Tf!lﬂﬂs._'ﬂus result is supported with the
assumplion of the agency theory that when buarq meets and discuss urgent matter affecting the
bank thers will be reduction in the late presentation of annual reports end financia] el
Board diligence is assumed to improve the early presentation of annua) reports in banks, which i
turn improve the relisbility and confidence of the shareholders in fhe orgEnization,

5.0 CONCLUSION AND RECOMMENDATIONS
5.1 Conclugion o o .
In any organization, board dynamics is very erucis] in reducing delay iy submission of financial

reporis of listed deposit money banks in Nigeria, through which mvesiars’ confidence and bapks
credibility can be restored.
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1. In line with the findin
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Based on the findings of the

study have positive .ang s ok ﬂf" "‘-_md}' concluded that board dymamics variables yeed i fhis
P bsieica 3 NEgative significent effect on financial reporting timelinecs of listed

FPDLFI maoney banks jn Migeria, As shown In the result, board Independence had n riegntlve
significant effect on early submission of finaneial réports while board diligence had o positive

significant _Eﬂ'ﬂl:lt on early submissjon of financial reports. This implies that the total number of
non-execulive directar

1 higher than the executive directors on the board of the banks. The study
thﬂefnm, conclude that for banks finaneial Teports to be early, directors that do not sort afier their
own inlcrest, and number of times the bosrd will meet must not exceed four times so as in reduce
delay, Tf!lf:d'ﬂfure, this study concludes that board dynamics variables (board independence and
board diligence) haye gipnificant o :

financial reports of fisteq deposit

5.1 Recommendat; an
1111:_;10151:;!' recommendations whieh emanited

effect on early submission of financial reporis. The study recommends that board should meet (4)

The findings of this study is limited 1o the board structure aspect of corporate governanoe
mechanisms of listed deposit money banks in Nigeria caution should be taken so as 1o generalize
this study findings to other corporate governance stracture and as well other seciars than banking
sector. However, this does not affect the quality of the study since the finding is applicable 1o
banking sector in Nigeria. The finding of this stody will not be applicable o other seclors in
Nigeria. Furthermore, firms that did not have complete financial statements for the period 2010 -
2018 were exchuded from the study. More 50, data collected were for nine years (2010-2018),
Most of the banks’ annual reports for the year 2019 could not be assessed as g 2018, Despie all
the limitations it has no effect on the empirical findings of fhis study as n result of adequate
supportive and statistical evidence deployed.

In view of the above, further studies should capture other scctors listed on the floor of Nigeria
Stock exchange and also further studies can ineresse the sample size by captuning more banks 1o
include, merchant, developmental, microfinance among others not captured by this study,
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