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Introduction
For every period in the history of universal growth and development, there are always ideological precepts that often form the basis of policy actions and directives. The concepts of industrialization, socialism, capitalism and communism, are very well known to us as a means of rallying people and motivating them to act in a particular way. Today, the paradigm set is hinged on forging a common world order-thinking alike and acting together as if the whole world is a small village with common identities and long-term goals. Thus, globalization has emerged as a concept used in capturing the universally acceptable policies, actions and approaches required for growth and advancement of modern nations.
The need to globalize is a direct fallout from the mercantilist-neoclassical arguments on the desirability or otherwise of free trade and external growth orientation strategy. The world, however, seems to have been convinced about the superiority of free trade and openness over protectionism and beggar-thy-neighbours approach to trade. 
To be a well-respected member of the global village therefore, a nation must very well identify with the dictates and precepts of the new world. Its institutions and structures must conform with those of other nations within the globe, while its nation-building efforts must be in line with global developmental efforts.                        
To ensure compliance, the global leadership has instituted a number of mechanisms and structures that will direct the entire globe in a desired direction. Such institutions include the World Trade Organization (WTO), which regulates trade across national boundaries, as well as the United Nations Organization (UNO), which ensures a stable international polity and world order. On the financial end, the World Bank and its implementation organs such as the International Monetary Fund (IMF) and the International Finance Organization (IFO), ensure that financial practice, norms and customs of member-nations conform with global dictates. 
These coordinating bodies are very strong and determined in fronting their convictions and forcing their ways and methods (where necessary) on all nations of the world, not minding their special circumstances. This is more especially so where the nations involved are considered as developing, In its 1999/2000 development report, the World Bank did not mince words in charging countries desirous of growth to make greater use of WTO mechanisms, adding that "the more countries view WTO and international trade as mechanisms for advancing national goals (rather than as obstacles to self-determination), the greater will be the support for such institutions”. Given the intermediary role of the financial sector in the process of economic growth the required changes often start from this sector, since no country that can progress without a virile financial sector. 
In Nigeria, the year 1986 marked a watershed for global thinking, following a deliberate government decision to liberalize the economy through the introduction of a Structural Adjustment Programme (SAP), with the aim (among others) integrating the national economy with the rest of the fast-growing world. As a first step, government removed the cap o1bank licensing, which led to an influx of both bank and nonbank financial intermediaries into the financial sector. Non-bani financial intermediaries were also permitted to offer support services under highly relaxed conditions in order to provide support for the commercial and merchant banking institution (Adam,1999: Jimoh,2003). According to the year 2000 Central Bank of Nigeria (CBN) annual report, the above changes led to short-run gains in terms of export trade (especially non-oil export) and Gross Domestic Product (GDP). However, by 1991, the entire gains recorded in the financial sector seemed to have waned. Virtually, all the non-banking financial institutions collapsed the way they came. In a special report published by the research department of the Nigeria Deposit Insurance Corporation (NDIC), 7 banks were identified as distressed in1989,9 in 1990 and 8 in 1992. By the end of 1995,60 banks had been identified as distressed. The latest situation as at March2004, via a CBN rating, classified 62 banks as soundsatisfactory,14 as marginal, while 2 did not render returns (Soludo, 2004). Still, the protagonists of globalization believe that its mechanisms are still the only way out of the woods. 
The question, therefore, arises as to whether these baskets of the Breton Woods Institutions' policies really have positive impacts on emerging economies as ours. This study, therefore, seeks to empirically determine the effect of globalization on the performance of the Nigerian banking industry as one of the leading emerging markets in Sub-Saharan Africa.
 Concepts and Definitions
 The term globalization is a very broad concept. The issue of financial globalization can be located within the realms of economic and financial integration. Thus, globalization of financial institutions is the process of integrating financial intermediaries around the globe, within an information-technology (IT) platform, in such a way that financial settlements arising from local and international trades are settled within the shortest time possible. The implication of this is that business turnover will be very high, cost per unit of transaction will fall and ipso facto, the global welfare will be maximized.
The above could, however, be considered as a narrow definition as because it perceives it as an interactive process through which free flow of ideas, people, goods, services and capital leads to integration of economics and societies. Expounding further on the above definition, states that globalization "is not just a process which integrates world economics, but also culture, technology and governance”. 
Basically, it is characterized by an intrinsically related series of economic phenomena, including liberalization, deregulation of markets, privatization of assets, retreat of state functions and diffusion of technology. The rest include cross-national distribution of manufacturing production, Foreign Direct Investment, and the integration of financial markets.

The diffusion of technology and integration of financial markets make for the possibility of moving assets across national boundaries with such ease as just pressing a button. Owners of capital, therefore, need no longer leave their areas of domicile before they can find places for such capital as information on areas of shortage are available at any time on the web. Similarly, people that have needs for finance are only required to respond to the automated prompts of owners of capital by providing proof of some stated capabilities and money is moved into their position. The speed at which transactions are completed is so marvelously fast. Within a twinkling of an eye, money can be moved in and out of an economy based on available information or lack of it.
As a result of technological diffusion and high velocity of circulation, financial contagion constitutes one of the most important features of globalization. Information is so freely available about all the global stakeholders and their fates are so much tied to one another that failure in one segment of a regional market, say Indonesia in Asia, soon spreads to other parts and the entire region can collapse within a twinkling of an eye (Obaseki, 1999; Osagie, 1999; Ojo,2003).
Financial globalization also relates to series of mechanisms (or, better still, conditionalities), coalitions, power plays, servitude and/or diplomacy as well as supranationalism. To be a stakeholder, a player must court the World Bank, the IMF and the WTO, the big tripod, or better still, the triad of the United States of America, Britain and Japan.
Coalition comes through regionalization, as individual states lose their sovereignty in the global set-up, leading to the emergence of regional alliances such as the European Union, which represents all countries in Europe; the Organization for Economic Co-operation and Development (OECD),which consists of countries in the Western world (including all of those in Europe)and North America; the Asian block, consisting of Malaysia, Thailand, Indonesia, Singapore, Korea, Hong Kong and Taiwan province of China and the emerging forces of the African Union.
 The global conditionalities could be described as the processes and procedures as well as policies that the troubled nations must put in place in order to get out of the woods. They are often dictated by the Leader-Globalizers consisting of Great Britain, USA and Japan, otherwise known as the Triad. They are stand-alone blocks in the coalition intrigues, given their large market, political powerless and sophisticated technological capabilities. They do, however, when necessary, go into either bilateral, multilateral or coalition arrangements with any bloc that may suit their purposes.
The most important policy packages of the global leaders are in the form of loss of national autonomy in policy formulation, liberalization of the economy, privatization of government-owned institutions, removal of subsidy, openness and direct foreign competition, among other capitalist-oriented policies.
These global mechanisms and the coordinating institutions of the WTO, IMF and World Bank, as well as the powerful Triad, constitute globalization to a domineering "force of effects", that no nation desirous of growth and development in today's world can afford to neglect; and this has been so recognized by virtually all writers in the field of international finance as well as all governments of the world (Falk, 2005). Review of Related Empirical Studies Some of the researchers who have published empirical works on globalization include Adegbite, and Nwokoma, (2003). Adegbite examined the level of integration of the Nigerian economy with the rest of the world, while Nwokoma studied the correlation between some financial systems in the region. In terms of testing for effects of the elements of globalization on the banking industry, the works of Jimoh, (2003); Adebiyi (2003), show high degree of relevance. 
The work of Jimoh (2003) was actually meant to test the efficacy of strategic planning in banks. He recognized the effect of liberalization as part of the independent variables. Adebiyi (2003) worked on the distress level in the banking industry and employed deregulation as a means of modelling the effect of globalization on the performance of the banking industry. et al, looked at the effects of globalization on banks from the point of view of foreign competition and the performances of local banks vis-à-vis foreign banks in the same economy. 
A notable observation on the models adopted by some of the writers mentioned above is that all the elements employed as independent variables are determinable within the local economy. Also, some of these variables, such as deregulation and liberalization could only be captured as special elements (dummy variables), whereas there are many observable measures of globalization that could be employed for empirical studies. For example, the quantity and direction of foreign capital flow as identified by (Obadan,2003; Adegbite 2003; and Aluko,2004) are key, if not the most important elements in the dynamics of financial globalization. Hence, this study will include more indices of openness, specifically trade and capital flow, which are the two most basic instruments of economic globalization. 
Model Specification
The model employed in this work is meant to relate banks' capacity to basic ingredients of globalization. Growth in banks' Shareholders' Fund g (SHF) is adopted as a dependent variable and it captures the extent of banks' performance in the country. Although the Rate of Returns on Equity has been the most extensively used means of measuring firms' performance (Jimoh, 2003;) We are constrained in this work by the non-availability of data on banks' profit for most of the period covered by this study. Besides, using Growth in Shareholders' Fund will be more reflective of capacity to perform, than the operational efficiency indicated by profits. In addition, maximization of Net Asset has been generally considered as superior to profit maximization, as a corporate objective, since the latter is implied in net asset maximization. 
Elements contained in the model can be easily classified in to exogenous and endogenous variables in order to clearly distinguish the effects of external sectors from the national forces in determining banks' performance. The endogenous factors that affect g (SHF) are, the level of economic activities measured by the Gross Domestic Product (GDP); the level of internally generated funds (IGFs) by the banks measured by the ratio of banks' deposit and capital to the GDP, at the current market prices; and the level of risk being taken by banks measured by the ratio of private lending to GDP, also at current market price. 
The rest are: the level of macroeconomic stability as reflected in the Consumer Price Index (CPI), and a factor of liberalization(L), which is included as a means of comparing the industry's performance during the era of deregulation with those of the era of regulation. This will take the values of zero (0) between1971 and 1985, before the economy became liberalized, and 1between 1986 and 2002, being the liberalization era of the study period. The exogenous elements allow us to compare the effects of global changes on the performances of banks over the period under review. The basic measures of openness and integration employed are: Total Trade and Foreign Capital Inflow as percentages of the GDP. Hence, we specify our equation as:
g(SHF) = f (b0 + b1GDP + b2Fd + b3R + b5I + b4TT + b6Cf + L)
where: b0 represents a constant term, which stands for technical capabilities and other unspecified variables in the model. GDP is the GDP at market price, Fd is the ratio of total domestic funding to GDP, R is the ratio of Private Sector Lending to GDP and, I is the Price Index, while L is the factor of Liberalization.TT is Total Trade, which is f (x + m) where x is the value of total export and m, total import. Cf is the Direct Capital Flow into the country. 
Our a priori expectation is that the higher the level of GDP, the more banks will be able to generate business activities, improve on their turnover; and provided that they properly manage their expenses, the higher will be their retained profit which will be an addition to their Shareholders' Fund. In the same vein, it is expected that the higher the level of financing available to banks, the more strengthened they are to provide financing for economic activities, either in the form of equity participation, lending or guarantees, hence we expect a positive relationship between g (SHF) and Fd. Same goes for R, following from the normal classical economic model that return is directly related to risk. Also, we expect a positive relationship between TT and g(SHF).
With increasing external trade, banks are presented with opportunities to finance both import and export, which enhances their earnings. The element I is expected to have a negative relationship with g(SHF) because inflation, which is measured by the price level, reduces customers' purchasing power, leading to lower business turnover. The element L could be either positive or negative, depending on whether the basket of government policies adopted since the adoption of liberalization is effective or ineffective. Same goes for Cf. A positive relationship implies that each dollar imported into the country resulted in more than a dollar in terms of output, while a negative relationship shows otherwise. 
Technique
 The time series data employed in analysis are often considered as non-spatial. This characteristic makes them susceptible to spurious regression results from which further inferences maybe meaningless. To ensure that the data are meaningful therefore, a stationarity test using the Augmented Dickey Fuller (ADF) test was conducted.
Automated differencing of the data may lead to loss of long-time property, hence we also conducted a test of co-integration, using the Johansen technique (1988), to determine whether the variables are correlated in the long run. Thereafter, we conducted a multi-variate regression analysis to determine the exact relationship as well as the level of significance of each of the independent variables on the dependent variables. Empirical Findings The first sets of results are presented in Tables 1 and 2. These are considered as findings of preliminary tests on the data employed. 

Table 1: Result of Stationarity Test

	VARIABLES
	ADFSTATISTICS
	1% CRITICALVALUE
	5% CRITICALVALUE
	10% CRITICALVALUE

	g(SF)-
	-5.388079*
	-4.3082
	-3.5731
	-3.2203

	GDP
	-5.102488*
	-4.3226
	-3.5796
	-3.2239

	F
	-4.949490*
	-4.3226
	-3.57966
	-3.2239

	R
	-3.549172*
	-4.3226
	-3.5796
	-3.2239

	I
	-3.789191*
	-4.3552
	-3.5943
	-3.2239

	TT
	-5.254896
	-4.3226
	-3.5796
	-3.2239

	C,
	-5.916140*
	-4.3082
	-3.5731
	-3.2203

	L
	-5.188035*
	-4.3226
	-3.5796
	-3.2239



Source: The Author, with data from Central Bank of Nigeria: 
Statistical Bulletin, December 2002.
Notes
(a) "Denotes stationarity at 1% level of significance (integrated of order zero).
(b) **Denotes stationarity at 5% level of significance (Stationary after first differencing).
(c) ***Denotes stationarity at 10%level of significance (Stationary after 2nd differencing).
The results of the co-integration test are as tabulated below:
Table 2: Results of Co-integration Test

	GDP
	F
	R
	I
	C
	L
	TT

	-7.49E-0.6
(0.016981)
	0.001502
(0.0612)
	0.921496
(T969T0)
	-0.005443
(0.00042)
	-15.88211
(1.04127)
	0.368578
(0.026657)
	-0.065974
(0.00266)



Source: Calculated by the Author, using Data from Central Bank of Nigeria's Statistical Bulletin, December 2002.
Constant: -0.014870
Log likelihood: -213.4777·Denotes co-integration at 1% level of significance. 
As could be seen from Tables 1 and 2 above, notes to the tabulated results explain the meanings of the figures presented in the tables. In Table 3 below, we proceed to present results of regression analysis that capture the specific impact of each of the explanatory variables.


Table 3: Determinants of Growth in Shareholders' Fund-Some Regression Results 
	Variable
	Coefficient
	t-values
	Significance (%)

	Constant
	-0.126575
	-0.135661
	0.8934

	GDP
	3.93E-06
	0.331822
	0.7432

	F
	0.092741
	3.906859*
	0.0008*

	1
	1.88149
	2.202542*
	0.0384

	CPI
	-0.002910
	-2.801521*
	0.0104

	L
	-0.106453
	-0.335419
	0.7405

	TT
	0.135914
	1.782840*
	0.0884

	C
	-2.490263
	-1.765413*
	0.0914


Source: Calculated by the Author, using Data from Central Bank of Nigeria’s Statistical Bulletin, December 2002. R:0.52935
DW:2.494654
Notes
1. *Denotes variable significance at 1% level
2. **Denotes variable significance at 5% level
3. The critical value of t-statistics at 1% level of significance for 22 degrees of freedom is +1.717.
The above results show that out of the seven variables, five (four at 1%, and one at 5% level) are significant in explaining the growth of Shareholders' Fund during the period under review. These are: the level of funding (F), level of private sector lending, macroeconomic stability (I), level of trade integration and Foreign Capital Inflow. The rest two-GDP and Liberalization-were not significant. 
The coefficients of GDP, level of internally generated fund, level of risk taken by bank, and the level of trade integration were all positive. This shows a direct relationship between these variables and the growth in Shareholders' Fund during the period. It is also in line with our a priori expectation in part three. Those that have negative relationship with the dependent factor as shown in the negative signs of their coefficient are macroeconomic policy, liberalization, and foreign capital inflow. 
The coefficient of correlation, R° is 0.502, showing that 50% of the changes in the dependent variable is explained by changes in the independent variables. The D-W statistics is 2.4 showing lack of auto correlation, hence removing the possibility of error of wrong specification. Comparing other endogenous factors with liberalization, the result shows that other endogenous factors, such as level of banks' internally generated revenue, the quality of their risk assets and sound macroeconomic policy, were more important than liberalization in explaining growth of banks' capacity during the period under review.


Conclusion
The study investigates whether the Nigerian banking industry has benefited from the mechanisms of globalization, which is far setting the pace in all modern facets of human endeavor. The model employed extends globalization beyond trade and financial integration to include the various global-compliant economic packages adopted by the country during the period under review. 
With five out of seven elements adopted in the model having significant effects on the industry, we can only conclude that Nigeria is no longer an island. Any effort to grow the banking sector, on which the entire economy is dependent, must give strong consideration to developments in other parts of the world. Out of the five significant elements, trade integration, level of funding and lending to the private sector were shown to have positive relationship with banks' capacity to grow. This implies that managers of our financial sector must not only think globally, but must also make conscious efforts to integrate their operations with the rest of the world. Already, some Nigerian banks have established branches in other African countries while some have set their minds on being the biggest in the continent both in terms of physical and balance-sheet size.
Macroeconomic stability and foreign capital inflow show negative correlation with the developments in the banking industry. Ordinarily, this should go without saying that as the level of inflation in the country can hardly support any meaningful business growth notwithstanding whether the funding is from local or foreign sources.
Finally, the level of national economic activities, as captured by the GDP and the various liberalization packages relating to the industry, show insignificant positive and negative relationships (respectively) in relation to the banking sector. The simple conclusion to reach from all of the above is that while it is desirable to make a deliberate effort to integrate the Nigerian economy with those of the rest of the world, we equally need to build a robust economy that can stand the test of the emerging world order if we must maximize the benefit accruable from economic and financial integration. 
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